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SMIC posts P7.1-B net

profit in HI, down 69%

By JAMES A. LOYOLA

M Investments Corpora-

tion (SMIC) reported a 69

percent decline in consoli-

dated net income to $7.1
billion in the first half of 2020
from P23.0 billion in the same
period last year.

In a disclosure to the Philip-
pine Stock Exchange, the firm said
consolidated revenues decreased
21 percent to $#185.5 billion in the
first half from $#233.7 billion in the
same period last year.

SMIC said its property and
banking businesses accounted for
61 percent and 34 percent of net
income while retail contributed 5
percent.

“Our half year financial results
are within our overall expecta-
tions, given the context of the
lockdown due to the COVID-19
outbreak which had a greater im-
pact in the second quarter,” SMIC

ficer Frederic C. DyBuncio said.

He noted that, “The results
also reflect the group’s continued
financial prudence and conserva-
tive balance sheet after our banks
made substantial provisions for
potential customer delinquen-
cies.”

He added that, “The current
environment has been most chal-
lenging for our non-food retail
and mall operations which have
adapted quickly to new customer
needs and critical safety consid-
erations. All our businesses will
continue to prioritize health and
safety as well as convenience for
our customers and stakehold-
ers.”

SM Retail reported revenues of
$P139.2billion, lower by 18 percent
while net income was at #522 mil-
lion from #5.7 billion the previous
period.

Notable is the growth in food
retail, particularly in store loca-

communities and provide a sus-
tained supply of essentials.

In the first half, food retail
revenues grew 15 percent with
Alfamart posting an increase of 32
percent in revenues in the same

period.

SM Prime Holdings, Inc. posted
a consolidated net income of $10.4
billion, down 46 percent from
$19.3 billion in the same period

last year.

BDO Unibank, Inc. (BDO) re-
corded #4.3 billion in profits in the
first half versus $20.1 billion in
the comparable period last year as
the bank booked total provisions
of $22.4 billion in anticipation of
potential delinquencies due to the

COVID-19 pandemic.

China Banking Corporation
(China Bank) posted $5.2 billion
in net income in the first half of
2020, up 24 percent year-on-year
despite ramping up provisions
more than fourteen times to $4.8

MPIC income falls
38% to 5.3 Bin H1

Metro Pacific Investments
Corporation (MPIC) reported a
38 percent drop in consolidated
core net income to 5.3 billion
in the first half of 2020 from the
$8.7 billion earned in the same
period last year.

In an online press briefing,
MPIC President Jose Ma. K. Lim
said this is “owing largely to the
economic contraction stemming
from the Philippine Govern-
ment’s quarantines to contain
the spread of COVID-19.”

He said the quarantine re-
duced toll road traffic, mandated
the suspension of rail services,
and decreased commercial and
industrial demand for water and
power resulting in a decrease in
contribution from operations of
31 percent.

Power accounted for $5.2 bil -
lion or 68 percent of net operat-
ing income; Water contributed
$1.8 billion or 23 percent, and
Tollroads contributed $0.9 bil-
lion or 12 percent. MPIC’s other

depths of this crisis, reflects a
decade and more of sustained
capital investment that had been
delivering continued expansion
in our overall customer coverage
up until the COVID-19 pandemic
struck and the Government
imposed quarantines to save
lives.”

“Our priorities for now are
welfare of our people; service to
our customers; cash preservation
while supporting construction
already in progress; and only
then profitability,” MPIC Chair-
man Manuel V. Pangilinan said.

He added that, “We are doing
our best to support government
as they grapple with balancing
health management with the
country’s economic welfare.
On health, we are adding more
COVID-19 beds, and to reduce
infection points we are push-
ing for 100 percent cashless toll
collection as well as full digital
metering.”

“On economic recovery, we
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Bangko Sentral ng Pilipinas Treasury Department - August 5, 2020
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